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Dear fellow shareholder,
In July, we hosted an Exchange Event with our new Future

Investment portfolio performance Generation Global partners to give them an opportunity to meet,
Global equities rebounded in July, despite heightening inflation gain a deeper understanding of each other’s' work and exchange
concerns and continued interest rate rises by central banks. ideas about how to collaborate moving forward. The Event $52 9
The Future Generation Australia (ASX: FGX) investment portfolio consi;ted of fogr panels, qu””g which our partners qutlined their ® m
increased 5.5% for the month, while the S&P/ASX All Ordinaries work in promoting wellbeing and preventing mental '”’h(?alth n SOCIAL
Accumulation Index rose 6.3%. The Future Generation Global (ASX: young people. Please enjoy this video of the day and visit our INVESTMENT
FGG) investment portfolio increased 4.8%" in July, while the MSCI AC website to learn more.
O,
World Index (AUD) rose 6.0% for the month. Investor Q&A Webinar
Since inception, the Future Generation Australia investment portfolio Listen to the recordina of our Future Generation Investor Webinar to
has increased 8.7%" per annum and the Future Generation Global hear from Geoff W|Ison AO, Chairman and Chief Investment Officer
investment portfolio has increased 7.2% per annum. The investment (CIO) of Wilson Asset \ger t and renowned Fund Manager
portfolios’ performance has been achieved with less \/Olatlllty than Peter Cooper, D|rector C|O and Portfoho Manager at (
their indexes, as measured by standard deviation. nvestors, who manages funds for Future Generation Australia and Future Future
Future Generation Global. Geoff and Peter provided their market Generation Generation

Meet our new Future Generation Global Social Impact partners outlook and top stock picks. Read the media coverage in The Australia 2021 Global 2021
We are delighted to announce our new Fut loba Australian.
impact partners, all of whom work tirelessly to promote

wellbeing and the prevention of mental ill-health in young people Have your say - Donation voting
across Australia; BackTrack, Big hART, Happy Paws Happy Hearts,  Donation voting will open from 2 September until 30 September and 2021 total social
r Nature, | CAN Network, Mind Blank, Prevention United, we encourage you to have your say. By allocating your donation, .
KIT, Rea , Smiling Mind, WANTA, The you can support our social impact partners through a reliable source Investment
in Jilya Institute for Indigenous Mental Health, Youth of funds that allows them to operate with confidence. We will share
\ and Youth Opportunities. These partners were selected more information on how to vote in the coming weeks.
following an extensive Expre33|on of Interest process, which
attracted more than 175 applicants. We commend them on j[helr We hope you enjoy this month’s Meet the Manage ,W'th Nlck Gr\ffln 2021 management Total fees forgone
exceptional work to date, and look forward to partnering with them Founding Partner & CIO of Munro Partners and our Q&A Int fees. performance fees since inception to
to make a difference in the lives and mental health of young with Bernie Shakehaft, Founder of BackTrack Youth Works, one of ' P . P
Australians. our new Future Generation Global partners. and services forgone 2021
Watch this video to hear Emily Fuller, Future Generation Social Thank you and best wishes,

Impact Manager and myself discuss why Future Generation Global is

now accelerating funding to promote wellbeing and the prevention N .

of mental ill-health, and how our new impact measurement QSUM\G,QL\&W?
framework will track our social impact. To find out more, read the C
coverage in the Sydney Mor ) Her

$24.0m $97.5m

Caroline Gurney
CEO, Future Generation

‘Investment portfolio performance is before expenses, fees and taxes to compare
10 the relevant index which is also before expenses, fees and taxes.



https://futuregeninvest.com.au/meet-future-generation-global-partners/
https://backtrack.org.au/
https://www.bighart.org/
https://www.hphhfoundation.org/
https://humannature.org.au/
https://icannetwork.online/
https://www.mindblank.org.au/
https://preventionunited.org.au/
https://projectrockit.com.au/
https://au.reachout.com/
https://www.smilingmind.com.au/
https://wanta.org.au/
https://www.thejilyainstitute.com.au/
https://www.thejilyainstitute.com.au/
https://www.live4life.org.au/
https://www.live4life.org.au/
https://youthopportunities.com.au/
https://www.youtube.com/watch?v=vDy1PZagJP4
https://www2.futuregeninvest.com.au/e/221572/al-health-20220807-p5b7xc-html/2944xn/571317274?h=-RD5sL-AKvHwMcXCyJ6ki_xDsEy0t8g4WSFoZa5P_Qo
https://www2.futuregeninvest.com.au/e/221572/watch-v-DATCt8cRi6M/2944xy/571317274?h=-RD5sL-AKvHwMcXCyJ6ki_xDsEy0t8g4WSFoZa5P_Qo
https://futuregeninvest.com.au/meet-future-generation-global-partners/
https://futuregeninvest.com.au/2022/08/02/future-generation-qanda-webinar-27-july-2022/
https://wilsonassetmanagement.com.au/
https://www.cooperinvestors.com/
https://www.theaustralian.com.au/business/markets/be-flexible-and-take-a-longterm-view-geoff-wilsons-message-to-investors/news-story/e5e3322539dd8e5b83c598ec5893f6ba?btr=fb2ef4998bb0b07a485860ac4d8ac8d7
https://futuregeninvest.com.au/2022/08/12/meet-the-manager-munro-partners/
https://futuregeninvest.com.au/2022/08/11/qa-with-backtrack/
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Investment portfolio performance

Profits reserve
(per share)

Net tangible assets Gross assets

efore tax

130.00c $531.7m 29.0c

Market
capitalisation”

Net tangible assets
after tax and
before tax on
unrealised gains

128.14c

Dividends paid
since inception
(per share)

$484.6m 33.3c

Net tangible assets
after tax

Volatility” 2021 fully franked

full year dividend

12.0%

S&P/ASX All Ordinaries
Accumulation Index: 14.6%

126.45c 6.0c

Based on the 29 July 2022 share price of $1.20 per share and 403,867,511 shares on issue.
The above NTA figures are not adjusted for the 400,206,835 options on issue which are trading under the ASX code FGXO with
an exercise price of $1.48 per option and expire on 28 April 2023.
olatility is measured by standard deviation.

Since

inception

Investment portfolio performance 1 6 Fin 1 3yrs 5yrs %pa
at 31 July 2022 mth mths YTD yr %pa %pa (Sept-14)
Future Generation Australia 5.5% -5.9% -11.5% -5.9% 7.0%  8.8% 8.7%
SSPIASX Al Ordinaries 63% 07% -59% -26%  49% 84% 7.3%

Investment portfolio performance is before expenses, fees and taxes to compare to the relevant index which is also
before-expenses, fees and taxes.

Future Generation Investment Company Limited (ASX: FGX) ABN: 97 063 935 553

0% management fees

Fund manager allocations 0% performance fees

Cash and cash

LANYON equivalents
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6.1%

SANDON CAPITAL

REGAL

FUNDS MANAGEMENT

Wilson 7.5%
6.5%
Asset Management
z GEl;EYUFRlFFlTHS ° [§ L1 CAPITAL
() COOPER
INVESTORS
12.2% fund manager breakdown .
- I Long equities
Clime Investment Management 2.7% Smallco Investment Manager 1.9% .
Absolute bias
Sage Capital 2.7% QVG Capital 1.5% I Market neutral  6.4%
0y
Centennial Asset Management 2.3% Lanyon Asset Management 11% Cash 1.7%

46.9%
45.0%
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Investment portfolio performance

Profits reserve
(per share)

Net tangible assets Gross assets

before tax

138.87c $555.0m 45.2¢

2021 fully franked
full year dividend

Market
capitalisation”

Net tangible assets
after tax and
before tax on
unrealised gains

136.79c¢ 6.0c

$473.2m

ESG aware”
(of the portfolio)

Net tangible assets Volatility*

after tax

9.6%

MSCI AC World
Index (AUD): 10.7%

135.10c 99.1%

Based on the 29 July 2022 share price of $1.20 per share and 394,318,455 shares on issue.
“Volatility is measured by standard deviation.
‘As reported in the 2021 Annual Report.

Since

inception

Investment portfolio performance 1 6 Fin 1 3yrs 5yrs %pa
at 31 July 2022 mth  mths YTD yr %pa %pa (Sept-15)
Future Generation Global 4.8% -121% -17.2% -16.6% 3.6% 8.3% 7.2%
MSCI AC World Index (AUD) 6.0% -91% -10.9% -58% 80% 10.8% 9.5%

Investment portfolio performance is before expenses, fees and taxes to compare to the relevant index which is also
before expenses, fees and taxes.

Future Generation Global Investment Company Limited (ASX: FGG) ABN: 52 606 110 838

0% management fees

Fund manager allocations
0% performance fees

Cash and cash
equivalents

MAGELLAN

EXPERTS IN GLOBAL INVESTING

Morphic

Asset Management

1.0%

Plato

INVESTMENT MANAGEMENT

\ 1.7%
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INVESTMENT MANAGEMENT

11.7%
nikko
Nikko Asset Management
CALEDONIA 7.1%
7.7% 8.0%
Z Ellerston Capital
A
© Antipodes
MUNRO
The fund manager allocations include the impact of redemptions  — Long equities 64'634’
and new investments processed during the month and committed Absolute bias 17'8°/°
applications processed in early August 2022. — Quantitative 5.9%
Cash 1.7%
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Nick Griffin

Founding Partner & Chief
Investment Officer of Munro
Partners

MUNRO

Global growth equity managers have had a really
tough 12 months. What did you learn?

| think it's pretty simple. Growth parts of the market -
like technology, e-commerce, digital payments and
healthcare - got a huge acceleration out of the COVID
lockdowns. People then started to extrapolate that this
was a permanent shift. On top of that, interest rates
went very low to deal with COVID, which enabled
investors to value these companies even higher.
Since then, we've learned two things. Firstly, the huge
shift we saw during COVID was not permanent. Once
COVID lockdowns subsided, we did want to go
travelling again, we didn’t want to sit at home all day,
and there were only so many pairs of leggings we
could buy online!l The second thing we learned is that
interest rates at 1% are not sustainable. They went
back up to 3% very quickly, which Killed the discount
rate argument. Both these things combined to cause
an implosion in high multiple stocks, as big as we've
seen since the dot-com crash. The unprofitable tech
basket went down by nearly 70% and the NASDAQ by
30%. It's one of the worst sell-offs I've seen in my
career. Of course, in hindsight, you can see how it all
came to be.

What are the major lessons you’ve learned from your two
decades in the market?

The equity market has only a few great companies. Only 4% of
all companies have created the entire value of the market over
the past 90 years; 96% of them haven’t created any value at all.
So, for me, the biggest lesson is to be prepared to accept
you've made a mistake and to move quickly.

Investing is a game of winners and losers. You’ve got to find
your winners and run them for long periods of time, and cut your
losers as quickly as you can. For example, you may have
realised early on that smartphones would represent a huge
structural shift. But if you weren’t prepared to cut your losers,
you'd still be holding BlackBerry (NYSE: BB) shares (and not
Apple (NASDAQ: AAPL) shares) today!

We run stop-losses internally to help us recognise when we’ve
got to act on a problem — and often that leads us to a winner.
Amazon (NASDAQ: AMZN) wasn't the first e-commerce business
| bought, that was eBay (NASDAQ: EBAY). | got that one wrong,
but we worked out in 2013 that we had to be in Amazon and
we’ve run that stock for a decade. Likewise, Alphabet (NASDAQ:
GOOGL) wasn’t the first investment we made in search, Yahoo!
was. But again we recognised our mistake, and that led us
towards the winner.

There will only ever be a few winners. The climate space is a
really good, current example. Everyone's running around saying
they can solve the problem, but in reality, only a few will. The
quicker you can get to the winners, the quicker you will get to
double digit returns.

We're in the thick of the US reporting season. What major
themes are emerging?

For the first six months of the year, as interest rates were going
up, there was a massive price-earnings (P/E) de-rating across the
board. However, what we're now seeing clearly out of the US
reporting season is that companies that have resilient earnings
are being rewarded. Danaher (NYSE: DHR), Microsoft (NASDAQ:
MSFT), Advanced Micro Devices (NASDAQ: AMD), Google,
ASML (NASDAQ: ASML), Amazon and so on all saw their share
price rise on their results. This is a pretty good sign of what | was
talking about earlier. A lot of these companies have probably
fallen enough. If you think their earnings aren’t going to fall —
and so far, so good — you should probably start nibbling away at
them.

Even though your fund has been down over the past
year, you’ve still done better than a lot of other
global growth investors. Why?

[t was reasonably obvious that things had become
overly inflated last year and so between March and
May, we sold our high-multiple growth stocks like
Atlassian (NASDAQ: TEAM), The Trade Desk
(NASDAQ: TTD), Twilio (NYSE: TWLO) and
Mercadolibre (NASDAQ: MELI). We hit our price targets
and did very well out of them. Fortunately, we were just
ahead of the big growth sell-off, which started in June
2021, so this helped us outperform in the second half
of last year.

We then gravitated to a very high-quality portfolio of
companies that we felt would be able to withstand a
higher interest rate environment. This included
Microsoft, MasterCard (NYSE: MA), Visa (NYSE: V) and
ASML — companies that we've owned for a long time,
that we really like, and that can continue to grow. But
even these positions suffered dramatically in January
when it became clear that the Fed was miles behind
on rates and that the interest rate rises were going to
hurt not just high-multiple companies, but all
companies. So, in the second week of January, we
increased our cash weighting to roughly 40%, meaning
our portfolio has around a 60% net exposure.

Read the full article here.


https://futuregeninvest.com.au/2022/08/12/meet-the-manager-munro-partners/
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Future Generation Australia fund managers
T o .
@ VAGELLAN - ) COOPER Antipodes

SBAEP  REGAL  PARADICE  @@QW
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The Future Generation companies provide exposure to leading Australian and global fund managers
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Social impact partner in focus: ©AIEF E‘/ . \[ /\ ) REACH “mlrabel g',e'.!{ ACME

foundation
SRkl e | OUT.coM e
Evucition rounoation  forkids  ralise ‘a0

BackTretk e LD

BackTrack £
Fafher Chris Riest: Lighthouse @ {b Mind
BackTrack does “whatever it takes, for as long as it H yOU th Foundation Back l I« Ck BIGhART * Blank
" . . . . off the streets® homeless kids belong & @ happy paws dll
takes” to keep at-risk youth alive, out of jail and happy Eearts

chasing their dreams. BackTrack offers these
young people education, training, diversionary
activities, transitional employment, youth work and
residential accommodation.

@ PREVENTION progeT &S S
“When kids end up at BackTrack, they're at the end UNITED ROCKIT MIND YOUTH

of the road. They've been through all the other
services and fallen through all the cracks. The
standard kid that we deal with has been kicked out of
home, kicked out of school, kicked out of the . R
shopping centre, kicked out of the footy team. Most Our pro bono service pr0V|derS

of the kids have been in contact with the legal

system; some have already been incarcerated. And

we're talking about kids who are 11, 12, 13 years of KX

age! If somebody doesn't step in at this stage, they’re i Fund e

ggmg to end upyin real troublz. So we stepgin - an?j/ X\Slslégcl\)’ll:magemem LIN soons Stew?g'fas;tr AccLime, 7§ ZGQIIn BoardR(x)m MO Shktey
we get them back on track. We start from scratch: we

build trust and then we do Whateyer We NEEA 10 0 L ettt ettt ettt ettt ettt ettt ettt ettt et et ettt e et e
for as long as we need to do it.”

Read a Q&A with Bernie Shakeshaft, Founder of @
BackTrack Youth Works. & rromrmnes mont  Lonsec @ |ivefTY oacron Commsec

4444444

For more information, visit https://backtrack.org.au/



https://futuregeninvest.com.au/2022/08/11/qa-with-backtrack/
https://backtrack.org.au/

Fund Manager Investment Strategy % of Gross Assets

Future

Generation Benmelong Austialin Equties Parners | Bennelong Australen Eautes und NS o
Australia Mid Cop/Equity Alpha Plus Funds (piitout below) |
MV ESTMENT & SOCIAL RETURNS Paradice Investment Management Paradice Australian Mid Cap Fund Long equities 7.2%
parad,ce Equ,tympha PlUSFund ................................ Absomeblas e 6 3%

.R.e..g.a.l Funds Managemem e Rega| Austra“anLong ghortEqwty Fund ......................... Absome b|as ............................ 1 2 5%
LongShor[/(;ataws“:unds(spmoutbemw) ............................................................. 75%

Fdnd manager PP |_1Cap,ta| LongShort Fund ...................................... Abso|uteb|as48%
ailocation and e e e
investments at Cooperinvesiors || Coperiess Ausmlen Equies fung | eneetes e
market value as ey G GO0n L Ee S Group Sl Compenies Fund cngeaes
Wilson Asset Management Wilson Asset Management Equity Fund Absolute bias 6.3%

At 31 ]uly 2022 e B LR o
Sandon Capital Sandon Capital Activist Fund Absolute bias 6.1%

........................................... Absomte Retum/nghconwctlonFunds(sp“tombelow)43%

e st |:|retra||Abso|uteRetumFundMarketneutra|32%

i:'i;éir.a-i{ ngh COHVIC“OH Fund e Longequmes .............................. 1.1.0/;).

Benne|ong|_ong ShortEqwty .Mé.n.e;g..e.n.q.e.n.t. Bennelong Long Shortngty Fund .............................. Market neum” e 3 2%

Tnbeca |nvestmemparmersTr,beca A|phap|us|:und ........................................ AbSO|Utebla529%

vaa |nvestmentManagemem ............. vaa Austra“anEquesFund .................................. Longequmes ............................. 2 7%

C“me Asset Management R C“me Austra“an Equmes Fund .................................. Longequmes ............................. 2 7%

Sage Cap|ta| T SageCap|ta| Eqmtyplusmnd ................................... Absomteb'as ............................. 2 7%

Centenma| Asset Managemem P TheLeve| 18 Fund .............................................. Absome b|as e 2 3%

Sma”CO |nvestmentManager . .S.r.n.a.”.c.(; BroadcapFund ......................................... Longequmes ............................. 1. 9%

QVGCap|ta| P QVGOpportumt'esFund ........................................ Longequmes ............................. 1. 5%

Lanyon Asset Managemem B Lanyon .A.U.S.t.réiié.n. .V.E;I.U.e. Fund ................................... Absome b|as .............................. 1 1%

Cash and cash equivalents 1.7%



Fund Manager Investment Strategy % of Gross Assets

Future
Gener&tlon Magellan Asset Management Magellan Global Fund Long equities 14.0%
GLOD Al e

INVESTMENT & SOCIAL RETURNS

Cooper Investors Cooper Investors Global Equities Fund (Unhedged) Long equities 14.0%
Nikko Asset Management Australia Nikko AM Global Share Fund Long equities 1".7%
Fund manager Antipodes Partners Antipodes Global Fund - Long Long equities 8.0%
allocation and
investments at Munro Partners Munro Global Growth Fund Absolute bias 7.7%
marl{et value aS ........................................................................................................................................................
Ellerston Capital Ellerston Global Mid Small Cap Fund Long equities 7.1%

at 31 July 2022
Caledonia Caledonia Global Fund Absolute bias 6.1%
WCM Investment Management WCM Quality Global Growth Fund (Hedged) Long equities 6.1%
Vinva Investment Management Vinva International Equity Alpha Extension Fund Quantitative 3.9%
Paradice Investment Management Paradice Global Small Mid Cap Fund (Unhedged) Long equities 3.7%
Lanyon Asset Management Lanyon Global Value Fund Absolute bias 3.0%
Plato Investment Management Plato Global Net Zero Fund — Class Z Quantitative 2.0%
Morphic Asset Management Morphic Ethical Equities Fund Limited Absolute bias 1.0%
Cash and cash equivalents 1.7%

The fund manager allocations include the impact of redemptions and new investments processed during the month and committed applications processed
in early August 2022.



